Tax Alert

Trade and Highway Bills Hold Surprises
and Changes
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The Trade Bill contains hidden surprises, including penalties for taxpayers
who file incorrect information returns or furnish incorrect payee
statements.
On June 29, 2015, President Obama signed the Trade Preferences Extension
Act of 2015 (P.L. 114-27) into law. This bill, which primarily deals with trade
issues, also includes changes to the tax code that could prove costly for
many businesses.
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Beginning in 2016, the law raises penalties for filing incorrect information
returns and for furnishing incorrect payee statements, under Sec. 6721 and
Sec. 6722:
 The penalty for each individual violation increases from $100 to
$250.
 The cap on total annual penalties for each category doubles from
$1.5 million to $3 million.
 The penalty for returns corrected within 30 days is increasing from
$30 to $50, with the maximum annual penalty cap is also
increasing from $250,000 to $500,000.
 The penalty for returns corrected by August 1 is increasing from
$60 to $100, with the maximum annual penalty cap also increasing
from $500,000 to $1.5 million.





For taxpayers whose average annual gross receipts do not exceed $5 million, the total annual cap on
penalties is doubling from $500,000 to $1 million. Likewise, the penalty cap on returns corrected within 30
days is increasing from $75,000 to $175,000 and the penalty cap for returns corrected by August 1 is
increasing from $200,000 to $500,000.
Where the penalty is imposed for intentional disregard, the penalty is increased from $250 to $500.

These penalties will apply to numerous tax forms, including, but not limited to:
 W2
 1099 series
 1098
 1094 and 1095 (for minimum essential coverage under the ACA)
 1042-S

Businesses can quickly accrue substantial penalties if they are not following proper procedures for issuing and filing
standard forms. Taxpayers also face a raft of new forms that could trigger penalties due to the reporting
requirements under the ACA, FATCA, and section 6050W (for payment processors who must file 1099-Ks). Penalties
can be assessed for erroneous monetary amounts, payee surnames, and TINs.
Taxpayers facing penalties can seek abatements upon a showing of reasonable cause. However, businesses should
review their procedures for complying with information reporting requirements before any penalties are assessed.
Please contact your WeiserMazars tax professional for more information.
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Disclaimer of Liability
Our firm provides the information in this e-newsletter for general guidance only, and does not constitute the provision of legal advice,
tax advice, accounting services, investment advice, or professional consulting of any kind. The information provided herein should
not be used as a substitute for consultation with professional tax, accounting, legal, or other competent advisers. Before making any
decision or taking any action, you should consult a professional adviser who has been provided with all pertinent facts relevant to
your particular situation. Tax articles in this e-newsletter are not intended to be used, and cannot be used by any taxpayer, for the
purpose of avoiding accuracy-related penalties that may be imposed on the taxpayer. The information is provided “as is,” with no
assurance or guarantee of completeness, accuracy, or timeliness of the information, and without warranty of any kind, express or
implied, including but not limited to warranties of performance, merchantability, and fitness for a particular purpose.
WeiserMazars LLP is an independent member firm of Mazars Group.
CONFIDENTIALITY NOTICE: The information contained in this communication may be privileged, confidential and protected from use and
disclosure. If you are not the intended recipient, or responsible for delivering this message to the intended recipient, you are hereby notified
that any review, disclosure, distribution or copying of this communication is strictly prohibited. If you have received this communication in error
please notify the sender immediately by replying to the message and deleting it from your computer. Thank you for your cooperation.
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