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Recently released Revenue Procedure 2015-20 contains a simplified
procedure to implement the tangible property regulations for small
taxpayers.
Small taxpayers who choose to apply the tangible property regulations
prospectively to amounts paid or incurred, and dispositions, in taxable
years beginning on or after January 1, 2014 have the option of making
certain tangible property changes in their method of accounting on the
federal tax return without including Form 3115. Audit protection is not
given to these taxpayers for taxable years beginning prior to January 1,
2014. Additionally, no “look-back” to obtain an additional tax deduction in
2014 is available.
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A “small taxpayer” is one who has (i) total assets of less than $10 million as
of the first day of the taxable year for which a change in method of
accounting is effective; or (ii) average annual gross receipts of $10 million
or less for the prior three taxable years for each separate and distinct trade
or business.
Taxpayers that meet the scope requirements, who want to use this revenue
procedure and have previously filed a federal tax return for 2014 with a
Form 3115, may file an amended federal return before the return’s due
date, including extensions, to withdraw the Form 3115.
Although qualifying for the relief provided by Rev. Proc. 2015-20 obviates
the requirement to file a Form 3115, taxpayers should bear in mind that, as
noted above, electing to comply with Rev. Proc. 2015-20 prevents them
from claiming a negative Section 481(a) adjustment for (i) items capitalized

in past years that could have been deducted under the tangible property regulations, and (ii) dispositions in taxable
years beginning before January 1, 2014. In addition, in both of these instances, taxpayers do not receive audit
protection for taxable years beginning prior to January 1, 2014. Taxpayers also cannot make use of the late partial
disposition election available in 2014 to deduct the basis of duplicative assets still on their books that are being
depreciated. Consequently, qualifying taxpayers should carefully consider the pros and cons of choosing to comply
with the provisions of Rev. Proc. 2015-20.

Please contact your WeiserMazars tax professional for more information.
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Disclaimer of Liability
Our firm provides the information in this e-newsletter for general guidance only, and does not constitute the provision of legal advice,
tax advice, accounting services, investment advice, or professional consulting of any kind. The information provided herein should
not be used as a substitute for consultation with professional tax, accounting, legal, or other competent advisers. Before making any
decision or taking any action, you should consult a professional adviser who has been provided with all pertinent facts relevant to
your particular situation. Tax articles in this e-newsletter are not intended to be used, and cannot be used by any taxpayer, for the
purpose of avoiding accuracy-related penalties that may be imposed on the taxpayer. The information is provided “as is,” with no
assurance or guarantee of completeness, accuracy, or timeliness of the information, and without warranty of any kind, express or
implied, including but not limited to warranties of performance, merchantability, and fitness for a particular purpose.
WeiserMazars LLP is an independent member firm of Mazars Group.
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